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"Administration of an estate is exactly what is says it is.
Administration. Most of the tasks relate to dealing with banks, the
ATO, ASIC, CentreLink, setting up the Executor and of course
probate. Of those the only thing that is outside of the role of the

accountant is obtaining probate as you must be alegal practitioner
to do that.

SAPEPAAis currently authoring competency standards for Family
Advisory Board certification which has a detailed list of how to
administer an estate smoothly. Thisis a big revenue area for
accountants and with S6 trillion to pass in estates over the next 30

years and average 2% + of fees per estate administration - do the
numbers!”
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The Estate Administration Scandal that
will not go away

Baby Boomers to pass on $224b a year by 2050

Baby Boomers will pass on an estimated $224 billion each year in
inheritances by 2050 as record housing and super wealth, and fewer heirs,
create a $3.5 trillion bonanza for younger generations, including the poorest
Australians.

Aleks Vickovich In the first-ever official study of wealth transfers in Australia, the

Wealth editor Productivity Commission has projected a fourfold increase in the value of

inheritances over the next 30 years.
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The Estate Administration Scandal that
will not go away

WA's Public Trustee under microscope after Australians trapped and
charging $370 an hour to transfer ownership of silenced under the Public

shares Trustee

A Four Corners investigation reveals how people

are virtuall)I/ abducted and silenced. ulnder a Legal fee scandal: Lawyers 'feast'
system designed to protect Australia's vulnerable. on Perth family estate
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Perfect planning, execution and action
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FLOW MAP - GENERAL ADMINISTRATION OF ESTATES

EXAMPLE OF
TT SETUP

EPDA'S WILLS
AND SMSF'S
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Probate: Grants of Representation

A Grant of Representation is a legal document issued under the
seal of the Court which enables the person(s) named as Executor(s)
or Administrator{s) to deal with the assets of the deceased. It
allows money of the deceased held in banks, managed funds etc, to
pe collected, property to be sold or transferred and debts to be
paid. The Grantis proof to anyone wishing to sight it that the
person named in the Grant is entitled to collect and distribute the
estate of the deceased. There are four types of Grants of
Representation issued by the Court.
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The Executor and their role

* In making a Will, it is necessary to appoint at least one executor
and trustee.
 The executorsrole isto administer the estate in accordance with
the terms of the will. Which includes:
 |ocating the will and arranging the funeral
e obtaining probate
e ascertaining the assets and liabilities
« discharging the liabilities
 distributing the balance of the estate and preparation of a
distribution report for the beneficiaries
* lodging tax returns and pay the applicable taxes
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Duties of an Executor LOCATE WILL

MAKE FUNERAL ARRANGEMENTS

PRELIMINARY CONFERENCE WITH FAMILY, LEGAL, AND BUSINESS ASSOCIATES

ADVISE BENEFICIARIES AND ASCERTAIN IMMEDIATE NEEDS OF FAMILY

PROTECT ASSETS

INSURE ALL PROTECT COLLECT VARIABLES KEEP SURPLUS
PROPERTY BUSINESS INTEREST AND INCOME FUNDS INVESTED

e
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REALISE ASSETS TO PAY DISTRIBUTION PREPARE ACCOUNTING AND TAX
INCLUDING INCOME TAX OF ESTATE INFORMATION FOR BENEFICIARIES

PAY LEGACIES AND HAND OVER ESTABLISHING TRANSFER CASH OR ASSETS
SPECIFIC BEQUESTS OF TRUSTS TO BENEFICIARY

CONTINUING ADMINISTRATIONS PREPARE FINAL STATEMENTS
OBTAIN RECEIPTS AND ASSETS MANAGEMENT FOR BENEFICIARIES
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FLOW CHART OF PROCEDURE TO OBTAIN GRANT OF PROBATE

Take Instructions - and
Explain duties and processes

to the executor

-

Collect full details of Assets and
Liabilities, Valuations, Title
searches and Death Certificate

Prepare the Documents for Advertise an Intention to Apply
lodging * for Probate 14 day waiting

pericd

1 Administration of the Estate —
Submit and upload requisite E-Grant is Issued by the Court Collect Assets, Pay Liabilities and
documents online distribute to the Beneficiaries
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WHAT HAPPENS ON THE DEATH
OF A MEMBER OF THE FUND

Member’s death sparks a course of action
by the Adviser and the Trustee

A Obtain notification and note from stee d

B Advice sought dependant upon any formal requests in the Binding
Death efit Nomination SMSF Will or Conditional Pension

AWhat do the Trust Deed or the Trustee Constitution require for SMSF replacements?
pply to the existing Trustees and Replacement

r Insurances
nsurance payout
Insurance distribution policy

A Calculate death benefits in line with the trust deed - BDBN or SMSF Will
B Are there any reserve payments?
CValue assets used to pay death benefits

AWhat does the deed rding the transfer of the pension?

B Review of Pension documentation for compliance and transfer of Pension Account

A Be careful as the SIS Act requires that once the first payment is made tk
Replacement Trustee must step down
Re ho is to get what payment - lump sum or income steam and are there
cie payment

AThe laws require the retirement of the Replacement Trustee/Director
B Ensure new Members become Trustee/ r unless incapacitated

A What are continuing Pension requirements?
B1s there a SMSF Guardian in place to protect further reversionaries down the line?
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